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& HonorableCommitteeMembers —
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Honolulu,Hawaii 96813

Subject: Oppositionto Bill 47— TerminateRecyclingResidueDiscount

DearChair KobayashiandCommitteeMembers:

Thank you for providing me with the opportunityto submittestimonyin oppositionto
Bill 47. I would like to startby providing youwith ahistoricalperspectiveon the genesis
oftherecyclingresiduediscountakathetip fee discount.

The original tip fee discountlegislationwas introducedin 1991 by Mayor FrankFasias
Bill 73 proposeda50% reductionin the tip fee. JanieDeuser,ExecutiveDirectorof the
RecyclingAssociationof Hawaii wrotein supportof Bill 73: “TheRecyclingAssociation
of Hawaii encouragestheCouncilandto considerthis bill asapossiblemeansto support
the effortsof the recyclingindustry “ At the time of its introductiontherewasonly
onerecyclerwho qualifiedfor the reduction,Hawaii Metal RecyclingCompany. Bill 73
CD2 was passedunanimouslyby the City Council on September11, 1991 and was
signedinto law(Ordinance91-66)on September23, 1991.

On September11, 2001, CouncilmembersSteve Holmes and John Henry Felix co-
authoredBill 90, which soughtto increasethetip fee discountto 80%for atrial periodof
three(3) years. On December12, 2001, the City Council unanimouslypassedBill 90
CD1 andon December28, 2001,Mayor JeremyHarris signedinto lawOrdinance01-65.

On March 24, 2004,Bill 3 unanimouslypassedthird readingandwas signedinto law
(Ordinance04-07) on April 7, 2004 by actingMayorBenjaminB. Lee. Bill 3 did away
with the sunset provision of Ordinance01-65 and grantedan 80% reduction to all
qualifiedrecyclers.

Two decadeslater, Bill 47 proposesto eliminatethe tip fee reductionfor all commercial
recyclerscastingasidethe environmentalstewardshipof six City Councils andvision of
threeMayors. I wish Mayor Fasi were alive today to seehow right he was when he
introducedthe conceptof a discountto help a fledgling recycling community. The
companiesqualifying for the discounthaveincreasedtenfold keepingthousandsof tons
of recyclablesout of our landfill atno costto the City & Countyof Honolulu.
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If enacted,Bill 47 will bring an abruptendto SchnitzerSteelHawaii Corp.’sAloha‘Ama
andNets-to-Energyprograms.

The Aloha ‘Ama programbeganin 2004 as the Company’seducationalresponseto the
illegal dumpingproblem. The Companywantedto educatethe public on the meritsof
recyclingasan alternativeto illegally dumping metallic waste. We broughtrecyclingto
the peopleat the community’srequestby mobilizing personnelandequipmentto a site
designatedby community leaders. Since the program beganin 2004, over 3 miflion
poundsof steel, 12,000 tires, 800 gallons of cooking oil, 5,000 cell phones,20,000
telephonebooks, 15,000 car batteries, 9,000 magazines,3,800 athletic shoes, 4,000
printer cartridges,78 roll-off boxesof greenwaste,90 roll-off boxesof newspapersand
cardboard,and 112 truckloads of computershave beenrecycled and kept out of the
landfill. In June2010,Aloha ‘Ama beganacceptingcannedgoodsfor the Hawaii Food
Bank in orderto helpfeedHawaii’s hungry. To date theprogramhascollected3,000lbs.
of cannedgoods and turned trash into cash for sixty-one (61) schools andnon-profit
organizationstotaling $143,506.25. A pretty good track record,in my opinion, for a
smallbandof communityrecyclers,twenty-fiverecyclingparntersin all.

The Nets-to-Energyprogram,which was startedin 2002 hascollectedandrecycledinto
energy 1,666,000lbs. of discardednylon drift netsand fishing lines. SchnitzerSteel
Hawaii Corp., saw the needfor a better way of disposingof the drift netsratherthan
discardingthem in the WaimanaloGulch SanitaryLandfill. Partneringwith Covanta
Energy,NOAA, the U.S Navy, U.S. Fish & Wildlife, the U.S. Coast Guard,DLNR-
Harbors and State DOT-Harbors, the nets are removedfrom the fragile reefs of the
NorthwestHawaiian Islandsby NOAA free diversandbroughtto Honoluluvia aU.S.
Coast Guard cutter. SchnitzerSteel transportsthe netsfrom Honolulu Harbor, to its
facility in Kapolei. Whentime permits SchnitzerSteel Hawaii Corp. usesits hydraulic
shearsto processesthe derelictnetsand fishing line into foot long sectionsfor eventual
burningat Covanta’swaste-to-energyplant in Kapolei. Thenetsareburnedto generated
electricity for 100 homesannually.

Our commitmentto Hawaii is to expandthe Aloha ‘Ama communityserviceproject. We
look forwardto searchingfor moreopportunitiesfor public privatepartnershipswith the
City andCountyof Honolulu.

Thankyoufor aallowing methetimeto sharemy thoughtswith you.

Mahalo i ba

J C. Banigai III
neralManager


